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FROM HIS BREAKFAST MEETING, HAVING SLIPPED TO TRIRD PLACE IK THE 
POLES» SAEZ WAS ELATED TO HAVE LUNCH WITH AMBASSADOR ON THE SAME 
DAY THAT HE KAD HIS FIRST-EVER MEETING WITH CHAVEZ. SAEZ ASSERTED 
THAT THE RACK-T0-BACK MEETINGS WOULD UNOERSCBRE THE STARK CBNTRAST 
BETWEEN THE TWO. AMBASSADOR WAS ACCOMPANIES BY POLBFF. 


- HNFD LOG-88 ACDA-88 ACDE-BB ALD-G9 ACO-BB CEA-B] CTME-BG ww ene nn even en eec concn reee 


DBDE-88 DOEE-GH SRPP-88 DS-66  EB-89 EXIN-B) E-88 . 
FRE~gB H-9} «= TEBE-@8 IWR-Og =61TC-8) $-68 —ADS-8B 3, (C) GEFBRE SITTING DOWN TO LUNCH, SAEZ RECOUNTED MER 


NSAE-@@ NSCE-@8 OMB-G3 OPIC-B1 PA-BB PM-BO = PRS-80 EXPERIENCES AT JRE NUAMI HERALO CONFERERCE BM AUGUS! 17 AND 18. 

P-b9 «= SP-8B = SS0-88 «= STR-@0 «= FRSE-@8 =[-38 = -FIP-88 SAEZ SAID THAT WHEN SHE WAS AT THE CONFERENCE: SHE MET THE DIRECTOR 

PMB~6g 9 OSCC-@8 ODRL-B2 G-B9  FDIC-B2 NFAT-O8 SAS-08 OF A FRAVEL AGENCY THAT DOES BUSINESS IW VENEZUELA. THIS DIRECTOR 

/B2BY STATED THAT HE WAS THINKING OF PULLING OUT OF VENEZUELA BECAUSE OF 
nen tecrarersessees TBELTD @21)462 £38 ECBNOMIC DIFFICULTIES AND POLITICAL UNCERTAINTIES. SAEZ SAIB THAT 

P BI313S7 OCT 98 . SHE STOPPED THE BIRECTOR AND PLEADED WITH HIM WET TO LEAVE 

FH AMEMBASSY CARACAS VENEZUELA. SHE ASSERTES THAT VEWEZUELA NEEDED MORE, NOT LESS 

TO SECSTATE WASHBC PRIORETY 186) FOREDGR PHVESTNENT. SAEZ STATEB THAT SHE ASSUREB THE DIRECTBR 

INFO AMEMBASSY BOGOTA THAT, TROUGH TIMES MIGHT BE DAFFICULT 1N VENEZUELA HOW, THE 

ANEMBASSY QUITO SITUATION WOULB IMPROVE ARD THERE WOULD BE AMPLE BUSINESS 


AMEMGASSY LIMA = UNITED STATES DEPARTMENT OF STATBOPORTUMITIES. AFTER LUNCHs SAEZ RETOLB THIS SAME ANECDBTE TO THE 
ue _ fll ~=CLASSIFIED BY DEPT. OF STATE, M. G ‘D, DAS, A/GIS, ACTING 
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SUBJECT: IRENE SAEZ: THE OPTIMISTIC PRESIBENTIAL CANBIDATE 
CLASSIFIEQ BY AMBASSADOR JORN F. BAISTO. SEASON: 1.5 @B). 


1. (Cl “1 AM THE ONLY CAHBIDATE CAPABLE OF BULLBING THE PORITICAL 
CONSENSUS AND ALLIABCES NECESSARY TB GBVERN VENEZUELA: ” IRENE SAEZ 
TBLD AMBASSADOR BURING A SEPTEMBER 25 LUNCH MEETING. SAEZ ASSER}ED 
THAT HER DECLINE IM THE POLLS MASKED HER REAL STRENGTH, WHICH JS 10 
JOIN TOGETHER VEREZUELA’S FRAGMENTED AND DISPARATE PARTIES. 
CAITICISM OF HER DECHSION TO ALLY HERSELF WITH TRABITIDNAL PARTIES. 
SUCH AS THE SOCIAL CHRISTIAN PARTY (COPE), MISSED THE POLKT THAY 
VENEZUELA CANNOT BE GOVERNED WITHOUT THESE HISTORIC POLITICAL 
ACTORS. IN SHORT, SAEZ SAID SHE 1S THE CANDIDATE OF 
"GOVERNABILIT¥." SAEZ EWSISTED THAT THIS WOULD BECOME EVIOEH? 
FOLLBWIKG TRE NOVEMBER & REGIONAL ELECTIONS. SHE BYSTINGUISHED 
RERSELF FROM HER PERCEIVED MAJOR CBMPET:TOR- BUCO CHAVEZ» OY 
NOTING: “) STAND FOR BEMOCKACY ANB CONSTITUTIONAL GBVEPHKENT, ” 
THROUGHOUT HEP CONVERSATICHS WITH AMBASSADOR, SAEZ WAS VERY 
OPTIMISTIC, AND GAVE NO INDICATION JHAT HER DECLINE IN THE PBLLS 
HAS SHAYEM HER DETERMINATION TO CAPRY THIS FIGHT TO TRE END. ERG 


% (0) SAEZ ACCOMPANIED BY CHRISTIAN SOCIAL (COPEL) PARTY 


a 


STRATEGIS? AUGUSTIN EERRIOS. ARPIVED PL AMBASSAUOR’S RESIDENCE FOF 





5. (Ci SAEZ AOBRESSED THE MIAH? RERALB CONFEREMCE BEFORE CHAVEZ’S 
SPEECH FROM CARACAS VIA SATELLITE VIDEO CONFERENCE. SAEZ EXPLAIRED 
THAT SHE USED RER ADDRESS 30 DRAW A SHARP BISTINCTION BETWEER 
HERSELF AND CHAVEZ: 


-- SHE BEGAN HER ADBRESS BY NOTING THAT RER “OPPONENT” HAD BEEN 
UNABLE TO SECURE A VISA TO ENTER THE U.S, 


-- WHEREAS BER “OPPONEHI” HAD. MADE MANY STATEMENTS “HOSTILE” 70 
FBREIGN INVESTMENT» SAEZ EMPHASIZED THAY SHE WELCOMEB FOREGH 
INVESTMENT ANB VIEWED SUCH INVESTMENT AS KEY 70 DEVELOPING A MODERN’ 
VENEZUELA. SHE TOLD HHVESTORS TRAT “JUBICIAL REFORM AND SECURITY" 


WERE REGH ON HER AGENBA. 


-~ SHE STATED THAT HER “OPPONENT” WANTED TB TAKE VENEZUELA INTO AN 
“AOVSS” OF POLITICAL UNCERTAINTY BY HOLDING A CONSTITUTIONAL 
ASSEMBLY (CQNSTITUYENFED. ACKNOWLEDGING THE DEFICIENCIES OF 
VEWEZUELA’S DEMOCRACY. SHE STRESSEB THAT SHE SOUGHT PEFORM IN 
ACCORDANCE WITH FHE CURRENT CONSTITUTION. 


&. (0) AMBASSADOR FOLD SAEZ THAT ‘NTEREST I VEMEZUELA WAS 


__GROWING_IM NESHINGTON_AND THERE WAS SIGHIFICRNT CONCERH ABOUT 





VENECUELA’S POLETECAL AND ECONOMIC SITUATION. AMBASSADOR EXPLAINED 
TRAT WE WAS MEETING WITH MAJOR FRESIDERTIAL CANDIDATES 10 REAP 
THEIR VIEWS HIRECTLY AND TB LAY OUL TRE 4.S. POSITION REGARBING THE 
ELECTIGHS ANG OUR RELATIBHSHIP WITK THE GOVERNMENT HICH RESULTS 
FROM THOSE ELECTIONS. AMBASSABOR BANE THE FOLLCWING POINTS: 


- WE SUPPORT THE ELCCTORAL PROCESS. WE WANT FREED FAIR éNt 


LUNCH OBL Y TWO BOUES AFIEP FFGNT-FGRNER HUCO CREE? RAD ED NOP SSiFIED WE inl RESOCKEZE WHOMEVER WINS THESE 
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ELECTIONS. WE EXPECT TO CONTINUE OUR EXCELLENT BILATERAL 
RELATIONSHIP WITH TRE NEW GOVERNMENT FOLLOWING TRE ELECT) ONS. 


-- THE BASYS OF OUR BILATERAL RELATIONSHIP NAS BEEN A SHARED 
GOMMETHENT TO DEMOCRATIC. CONSTITUTIONAL GOVERNMENT. THiS SHARED 
COMMITMENT INCLUDES SUPPORT FOR VENEZUELA'S DEMOCRATIC 
INSTITUTIONS» NO MATTER ROW DESCREDITED THEY MIGHT BE. iF BROKEN, 
THESE DENOCRATIC tKSTETUTIONS CAN ANG SHOULE GE FIXED 16 SMPROVE 

_ WEMEZVELAN DEMOCRACY, THIS $$ TRE CHALLENGE TO VENEZUELA'S 
POLITICAL LEADERSHIP. ANY EFFORT TQ REFORM TRE STATE THROUGH A 
CONSTITUTIONAL ASSEMBLY MUST PRESERVE CONTINUITY OF DEMOCRATIC 
INSTITUTIONS. JUBICIAL REFORM 1S ESSENTIAL, IS UNDER WAY? AND iS 
SUPPORTED BY THE U.S. WITHOUT AN INDEPENOENT LEGISLATURE, THERE 1S 
NO DEMOCRACY. 


-- FORESGH INVESTMENT REQUIRES CLEAR AND RELIABLE RULES. AN 
INORDINATE AMOUNT OF POLSTICAL UNCERTAINTY: SUCH AS MIGHT BE 
GENERATED BY A "CONSTITUYENTEs” WOULD MAKE FOR AN INHOSPITABLE 
INVESTMENT ENVIRONMENT. : 


T. (Ck SAEZ ENTHUSIASTICALLY ASSERTED (HAT SWE WAS IN FULL 
AGREEMENT WITH THE USG POSITIONS. SHE WELCOMED THE ANBASSADOR’S 
STATEMENTS THAT THE USG WOULD SUPPORT THE BEMOCRATIC PROCESS AND 
REWAUM NEUTRAL IM THE ELECTIONS: STATING THAT SHE CONCURRED THAT 
“WHOEVER WINSe WINS.” SAEZ OPTIMISTICALLY SAIB SHE WOULD BE THE 
WEXT PRESEDENT OF VENEZVELA AND WOULD SEEK TO CONTINUE EXCELLENT 
RELATIONS WITR THE U.S. 


8. (C) SAEZ EXPLAINED THATr IN CONTRAST TB CHAVEZ, SHE SUPPORTED 
DEMOCRACY, COWSTITUTIOMALITY: AND TRE CONTINUED ROLE OF POLITICAL 
PARTIES 1M THE POLITICAL LIFE OF VENEZUELA -- THOUGH NEW POLITICAL 
LEADERSHIP JN THE PARTIES MUST BE ALLOWED TO FHRIVE, ACKNOWLEDGING 
+ THA VEWEZUELAN DEMOCRACY WAS MOT PERFECT. SAEZ STATES SHE WOULS 
WORK TO "EMRICH’ THE OMOCRATIC SYSTEM. FURTHERMORE, SHE SAID THAT 
SHE WOULD SUPPORS CONSTIFUTSONAL REFDRM JH ACCORBANCE WITH THE {961 
CONSTITUTION, AND WOULD WOT SEEK ID SREAK WITH THIS CONSTITUTION. 


9. tt WITH RESPECT [0 SUPPORTING TRADITIONAL POLITICAL PARTIES 
. SAEZ SALD THAT HER OFCISTON TO ALLY HERSELF WHFH ONE TRADITIONAL 
PARTY, COPETe WAS A DIFFICULT DECISION FOR NER TO MAKE. SAE? 
EXPLAINED COPEI’S SUPPORT WAS NOT ONLY ESSENTIAL 10 WINNING THE 
ELECTION: BUY ALSO MORE (MPORTAHTLY RECESSARY TD ENSURE TRAT SHE 
WOULD BE AGLE TO GOVERM THE CGUMTRY. SHE (WSTSTED TRAT SHE MAS 
STILL AN (NVEPENDENTs AND WELCOMED TRE SUPPORT OF MLL INTERESIER 
PARTIES, (RCLUGINE THE FRAOSTIONAL PARTIES, SAEZ EXPLAINED THal 
THE TRADI TYONAL PARTIES WERE STILL A REALITY {8 VENEZUELAN 
soley ANO LHAT PARTIES WERE ESSENTIAL TO A PROPERLY FUNCTIONING. 
+ DEMOCRACY. 
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Tl. Ci SAEZ CECE CRED Tear FOLLOWING THE 


GUBERNATORIAL) STATE LEGISLATIVE: AND NATIONAL CONGRESS 1ONAL 


ELECTIONS» THE POLITICAL PANORAMA WILL CHANCE SIGNIFICANTLY. 





12. (C)__ DISCUSSING THE ” if Bl 


SHE STATED TWAT SHE SAW KO REASON WHY VENEZUELA'S, 
COMSTSFUTION GOULD MOT BE REFORMED 18 ACCORDANCE WITH ITS OWN 
PROVISIONS, FURTHERMORE, AFTER THE NOVEMBER ELECTIONS A NEW 
— uu HAVE BEEN ELECTED THAT WILL HAVE A VESTED est In 
QOTE: 
CONGRESS 1S SCHEDULED 70 GE SWORN IH ON JANDARY 23. ANB TNE 
PRES(DENT ON FEBRUARY 2. END NOTE? 


13. (C) PRIOR FO LUNCH, SAEZ ADVISOR LEON FEBRES CORDERO PHONED 
POLCOUNS TO INQUIRE ABOUT PRESS ARRANGEMENTS FOR THE (UNCH. 
POLCOUNS EXPLAINED THAT WHILE THE EMBASSY HAD NOT ARRANGED FOR 
PRESS FOR EITHER THE BREAKFAST OR LUNCHEON MEETING: THE PRESS HAD 
STAKED OU THE RESIDENCE FOR THE CHAVEZ BREAKFAST, ANB CHAVEZ HAB 
ADBRESSED THE PRESS IN THE STREET OUTSIOE THE RESIOENCE GROUNDS. 
SUBSEQUENTLYs AMBASSADOR HAD INVITED THE PRESS INTO LHE RESIOERCE 
FOR & BRIEF STATEMENT AND ANSWERED QUESTIONS. POLCOUNS STATED THAT 
SAEZ WOULO BE TREATEB NB OIFFERENTLY. FROM THE TERRACE OF 
AMBASSADOR'’S DESIDENCEs BERRIDS» USING A CELLULAR PHONE, MADE A 
COUPLE OF QUICK CALLS TO SUNMON THE PRESS TO THE RESIDENCE FOR A 
STATEMENT BY SAEZ AFTER CONCH. 


14, W) SPEAKING (0 IRE PRESS AFTER LUNCH, SAEZ STDESSED \.> ONLY 
THAT SHE INDEED HAS A VISA JG TRAVEL TO THE U.S.. BUT ALSD I#AF 


THIS LUNCREON MEETING WAS ONE OF HANY MEETINGS THAT SHE HAS HAD 
WITH AMBESSAGOR, SAFZ SAit) “IRENE SAE2 NOT ONLY HAS A VISA TO 
TRAVEL TO-THE UNITED STATES: BUT ALSO WILL BRING PROSPERITY 10 THE 
COUNTRY,” DOWNPLAYING THE {MPORTANCE OF POLLS:- SAEZ DECLARED THAT 
ON DECENEER > "DEMOCRACY WILL TRIUMPH IN VENEQUELA,” SHE ALSO 
pad fT eo 10 THE AMBASSADOR THAT eee é Wht GEA 
fEST OF FIRE.” 
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